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LQIRUPDWLRQ FRQFOXVLRQV DQG UHFRPPHQGDWLRQV FRQWDLQHG LQ W
LQ WKH DJUHHPHQW EHWZHHQ 7HUUDVWRU\ DQG WKH FOLHQW DQG TXDO|
UHOLHG XSRQ E\ DQ\ WKLUG SDUWLHV ZLWKRXW WKH SULRU ZULWWHQ FI
LQMXU\ ORVV RU GDPDJHV DULVLQJ IURP LPSURSHU XVH RI WKLV UHSRU
WKLV UHSRUW WDNHQ ZLWKRXW WKH DXWKRUL]JDWLRQ RI 7THUUDVWRU\ LQ

IRWZLWKVWDQGLQJ WKH GHWHUPLQDWLRQV RI WUHH KHDOWK DQG VWUXF
UHFRJQL]JHG WKDW DOO WUHHV LQ JRRG KHDOWK RU RWKHUZLVH KDYH W
PHFKDQLFDO LQMXU\ RU RWKHU IDFWRUV WKDW FDXVH VWUHVYV

IRWZLWKVWDQGLQJ DQ\ UHFRPPHQGDWLRQV FRQFHUQLQJ WUHH SUHVHU
VXSHUVHGH RU H[SXQJH DQ\ FLYLO RU FRPPRQ ODZ SURSHUW\ ULJKWV DV
RQ DGMDFHQW SURSHUWLHYVY 7KLV UHSRUW GRHV QRW FRQILUP WUHH RZ(
DGMDFHQW SURSHUWLHY WR GHVWUR\ RU LQMXUH WUHHYV VLWXDWHG RQ |
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7THUUDVWRU\ (QYLURQPHQWDO &RQVXOWLQJ ,QF KHUHLQDIW
(QYLURQPHQWDO /WG WR SUHSDUH WKLV 7UHH 6DYLQJ 30DQ
DSSOLFDWLRQ DW *DUULVRQ 5RDG KHUHLQDIWHU "6 XEMHF
6XEMHFW 3URSHUW\ LV DQ DSSUR[LPDWHO\ KHFWDUH D
7TKRPSVRQ 5RDG DQG *DUULVRQ 5RDG 7KH 6XEMHFW 3URSHUYV
SDUFHOV DORQJ 6LPV $YHQXH DQG RQ WKH HDVW ZHVW E\ FR
6XEMHFW 3URSHUW\ ZHUH UHFHQWO\ JUDGHG DQG SDYHG DV
DSSOLFDWLRQ ZKLOH WKH QRUWKHUQ SRUWLRQ FRQVLVW RI

7KH 21ILFLDO 30DQ $PHQGPHQW 23$% DQG =RQLQJ %\ ODZ $PF
FRQVLGHUHG KHUHLQ ZLOO IDFLOLWDWH WKH FRQVWUXFWLR ¢
IXUWKHU LQIRUPDWLRQ SHUWDLQLQJ WR WKH SURSRVHG GHY
KDYH EHHQ SURYLGHG IRU UHYLHZ DW WKLV WLPH

6HYHUDO SULYDWH WUHHYVY RFFXU ZLWKLQ RU DGMDFHQW WR
WKLV VWXG\ LV WR LQYHQWRU\ DQG FKDUDFWHUL]H WUHHV Z]
SURSRVHG GHYHORSPHQW SODQ RYHU WKH VKRUW RU ORQJ
RWKHU UHFRPPHQGDWLRQV WR DGGUHVYVY UHOHYDQW WUHH Sl
VSHFLILHG E\ WKH 7RZQ YLD D 3UH FRQVXOWDWLRQ $JUHHPH
PHHWLQJ KHOG RQ $SULO

$3352%&+ $1' 0(7+2'6

7KLV 763 LV FRPSRVHG RI WKUHH GLVFUHWH FRPSRQHQWYV
GHVFULEHG LQ WKH IROORZLQJ VHFWLRQV

X &RQGXFW Q@Y WQWRER WHDOW KI RY WHWHPWHQMWDW PD\ EH LPSDFWI
GHYHORSPHEHFBIOR@ VHH

x 3UHGLFW VRRKWHKHHFMWLFDWLRQ RQ WKH DVVHVVHG WUHHYV
PHDVXUHY DQG RWKHU WHFKQLFDOGHHRMRRRHQGDWLRQV DUF

Xx "HWHUPLQH ZKHWKHU WKH DSSOLFDMELSRI) FREXYH GHUWHHHG SKUHRM
UHODW H GVSIRE WH IRV

7UHH ,QYHQWRU\ DQG +HDOWK $VVHVVPHQW

$ WUHH LQYHQWRU\ DQG KHDOWK DVVHVVPHQW ZDV FDUULHG
,6$ TXDOLILHG 7UHH 5LVN $VVHVVRU 7 .QLJKW RQ 1RYHPE
GLDPHWHU DW EUHDVW KHLJKW "%+ RU JUHDWHU ORFDWHG
DUHDV RI GLVWXUEDQFH H J EXLOGLQJ HQYHORSHV JUDGL
IURP WKH JURXQG 7UHHV VLWXDWHG RQ DGMDFHQW SULYDW|
GLVWXUEDQFH ZHUH UHYLHZHG DV QHFHVVDU\ DQG WR WKH H
JUDQWHG $00 DVVHVVHG WUHHV ZHUH ODEHOHG XVLQJ P
VSHFLHV PHDVXUHG DW EUHDVW KHLJKW DSSUR[LPDWHO\
DQG RU "%+ WDSH DVVHVVHG IRU FURZQ GLDPHWHU DQG

GHFOLQH DQG JURZWK FRQVWUDLQWY H J RSHQ ZRXQGV O
DVVHVVHG WUHHV ZHUH FRUHG SUREHG RU FOLPEHG QRU Z
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$V WKH WUHH LQYHQWRU\ ZDV XQGHUWDNHQ GXULQJ OHDI RII
LQWHJULW\ H J OLYH FURZQ UDWLR HWF FRXOG QRW EH C

%DVHG RQ WKH LQIRUPDWLRQ FROOHFWHG DQ RYHUDOO YLVX
DV YLHZHG IURP WKH JURXQG LV SURYLGHG VXSSRUWHG E\ S
WUHH-V FKDUDFWHULVWLFV H J KHDOWK ORFDWLRQ HFRO]
SURSRVHG GHYHORSPHQW SODQ /RFDWLRQV RI WKH DVVHVVE
DFFXUDF\ *36 OHVD ,, VXSSRUWHG E\ UHSUHVHQWDWLYH SKF

IRWZLWKVWDQGLQJ WKH GHWHUPLQDWLRQV RI WUHH KHDOW
IDLU SRRU LW PXVW EH UHFRJQL]JHG WKDW DOO WUHHV LQ
IDLOXUH JLYHQ DGYHUVH ZHDWKHU GDPDJH GXH WR PHFKDQ!

(ITHFWV $VVHVVPHQW DQG OLWLJDWLRQ

7TUHHV PD\ EH QHIJDWLYHO\ LPSDFWHG GXULQJ FRQVWUXFWLR
ZLWK LPSOHPHQWDWLRQ RI WKH SURSRVHG GHYHORSPHQW S

x 'LUHFW WUHH UHPRYDO LQ DUHDV ZKHUH WUHHV FRQIOLF
VLWH DOWHUDWLRQ HJ JUDGLQJ HWF

X OHFKDQLFDO LQMXU\ WR WKH WUXQN URRWYVY EUDQFKHYV
JUDGLQJ

X 6RLO FRPSDFWLRQ ZLWKLQ WKH URRWLQJ J]RQH
6PRWKHULQJ RU H[SRVXUH RI URRWYVY GXH WR FKDQJHV LC

x $OWHUDWLRQV WR DQ\ ELRSK\VLFDO FRQGLWLRQ RU SDU
UHJLPH HWF LQ ZKLFK D WUHH ZDV SUHYLRXVO\ DFFXV\

X

$Q DVVHVVPHQW RI WKH SRWHQWLDO IRU WUHH LPSDFWYV DVYV
GHYHORSPHQW SGBEWNRSQURYLGHG LQ

7TUHH BURWHFWLRQ 3ROLF\ &RQWH[W

3HU 5HIJLRQDO 2IILFLDO 30DQ 523 3ROLF\ % D 763 PXV\
VLWH DOWHUDWLRQ LV DSSURYHG ZLWKLQ WKH &RUH 1DWXUL
SHIHUHQFH IRU WKH 763 LV RXWOLQHG LQ 6HFWLRQ RlI WK

:KLOH WKH HDVWHUQ SRUWLRQ RI WKH 6XEMHFW 3URS
&RQVHUYDWLRQ $UHD LQ UHIOHFWLRQ RI D SUHYLRXVO\ GRFX
RI WKH 523 EDVHG RQ D UHYLHZ RI KLVWRULFDO DHULDO SK
ODUJHO\ UHPRYHG E\

3ROLF\ v RI WKH 7RZQ-V 23 DOVR UHTXLUHV WKH VXEPLVYV
SURSRVHG ZLWKLQ D ZRRGODQG 7KH 7RZQ-V 3ULYDWH 7UHH
LQMXU\ RU GHVWUXFWLRQ RI WUHHV ZLWKLQ ZRRGODQGYV -

ZLWKLQ WKH 6 XEMHFW 3URSHUW\ DQG ZRRGHG DUHDV RQ $G

3URYLQFLDO IHGHUDO OHJLVODWLYH UHTXLUHPHQWY UHODW|
DSSO\ WR RQ VLWH WUHHYV DQG YHI1HWDWRR D %Rl IDERUX R [HY HQ
GHVLJQDWHG P LJWNWK R GE LIUGSGE/O 1D GRS RERAUHYULYADWDR. G G RPMKH U
QRQ PLJUDWRU\ ELUGY B6HYHUDO EDW VSHFLHV PD\ URRVW L
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GLDPHWHU RQ VLWH WUHHV VRPH RI ZKLFK SDUWLFXODUO\ (
SURWHFWLRQ XQ GHWDW &KHUSGRWY SIOF KRG 8§ BWWRRG WKDW D 6SF
$VVHVVPHQW KDV EHHQ SUHSDUHG LQ VXSSRUW RI WKH 23$ =
(QYLURQPHQWDO /WG

6 XEVHFWLRQ R R WHWEUWREHELA. Y QVKH LQM XU\ RU GHVWUX
RQ WKH ERXQGDU\ RI DQ DGMRLQLQJ SURSHUW\3HWERKRYXMW W K
ODZ LQ 2QWDULR D WUHH LV FRQVLGHUHG VKDUHG LI DQ\ SRL
FROODU DQG ORZHVW FDQRS\ EUDQFK H[WHQGV DFURVV D SL

7KH PLWLIJDWLRQ PHDVXUHY DQG WHFKQLFDO UHFRPPHQGDW!
FRQVLVWHQF\ RI WKH DSSOLFDWLRQ ZLWK WKH DIRUHPHQWLF
UHTXLUHPHQWYV

75(( ,19(1725< $1' +($/7+ $66(660(17

$ WRWDO RI WHQ WUHHYV VLWXDWHG ZLWKLQ RU DGMDFHQ
LOYHQWRULHG DQG DVVHVVHG 7KH IXOO0 UHVXOWY RI WKH W
$SSHQGIZKH ORFDWLRQV RI DOO WUXKUMHHDYNHW VIKR OB Bl UDKSRAL
DVVHVVHG WUHHY DQG 6 XEME8EWQIUREH UM\ WHIHFBURWLEBRGRL |
WUHH FRPSRVLWLRQ DQG FRQGLWLRMMERHBVHUYHG LV SURYLG

7TDEOBRPSRVLWLRQ DQG $EXQGDQFH RI 7UHHV ZLWKLQ DQG R
'"HYHORSPHQW DQG 'LVWXUEDQFH

6SHFLHYV 7TRWDO $\é\/‘?l—‘;\};\k_|NIQI§/éDJH

*UHHQ MK LQXV SHQQV\OYDQLFD

3LQ 2OPMNHUFXV SDOXVWULYV

6ZDPS :KLWEKRDRNXV ELFRORU

7TUHPEOLQ3IRIS/)SHNQY WUHPXORLGHV

727%/ a

,Q DGGLWLRQ WR WKHDW OHKILVFKXPPHD VLMXSDMWHG ZKROO\ ZLWK
BURSHUW\ RU KDYH VKDUHG RZQHUVKLS ZLWK DEXWWLQJ SD|
$GMDFHQW /DQGYV L H "QHLJKERXULQJ WUHHVp DUH VLWXD!
QHLIJKERXULQJ WUHHY FRXOG QRW EH DVVHVVHG LQ GHWDLO
RQLIXUBQG PXVW EH FRQVLGHUHG WKURXJK WKLV 763

75(( ())(&76 $66(660(27 $1' 0,7,*$7,21

SURSRVHG '"HYHORSPHQW 30DQ

7KH IROORZLQJ WUHH HIIHFWYVY DVVHVVPHQW SURYLGHYV DQ H)
GHYHORSPHQW SODQ WR UHVXOW LQ QHJDWLYH HIITHFWV WR |
UHFRPPHQGDWLRQV WR PLWLIJDWH VXFK HIITHFWV 7KH HIIHFW
DQG UHODWHG GUBIERQPWISURYLGHG LQ
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7KH SURSRVHG GHYHORSPHQW SODQ FRQVLVWYV RI D VL[ VWRI
GHWDLOHG VHUYLFLQJ JUDGLQJ SODQV KDYH EHHQ UHFHLYHC
RWKHU GLVWXUEDQFHV H J ILOO SODFHPHQW PD\ HIWHQG !

$YRLGDQFH OHDVXUHV LQFRUSRUDWHG LQWR WKH 3URSRYV

2YHU WKH FRXUVH RI WKLV VWXG\ 7THUUDVWRU\ SURYLGHG IH|
SURMHFW WHDP ZLWK WKH LQWHQW WR PLQLPL]H WKH SRWHC
SUR[LPLW\ WR WKH SURSRVHG DUHDV RI GLVWXUEDQFH 7KH
WUHHV L H DVVHWY RZQHG MRLQWO\ RU HQWLUHO\ E\ QHLJI
$SSOLFDQW LQFOXGLQJ WKH QHHG WR VHFXUH SHUPLVVLRQ
SRWHQWLDO WUHH LB BD¥FWA/K O'W HOHWMH WKIRZXODRVH G DORQJ RU EHI
PD\ HISHULHQFH URRW LQMXU\ LI JUDGLQJ DQG RU RWKHU GL
SURSHUW\ OLPLWYV

,Q UHFRJQL]LQJ WKH IRUHJRLQJ DQ DVVHVVPHQW RI WKH SR\
WUHHV LV SURYLGHG EHORZ

7UHH (IITHFWV $VVHVVPHQW DQG 7THFKQLFDO 5HFRPPHQGD\

%DVHG RQ WKH SURSRVHG VLWH SODQ ROQH DVVHVVHG WU
GHYHORSPHQW SODQ 7KLV WUHH RFFXUV DORQJ WKH ZH
VLIJQV RI ODUYDO IHHGLGJWELNQRW SIXDED BYKQQRVWEHUHIRUH Q
IRU UHWHQWLRQ

*LYHQ WKH SRVVLELOLW\ WKDW QHVWLQJ ELUGYV PD\ RFFXS\ 7
VHDVRQ WKH IROORZLQJ PHDVXUH LV UHFRPPHQGHG WR JXLC

¥% $00 QHFHVVDU\ WUHH UHPRYDOV ZLOO EH FRPSOHWH
QHVWLQJ L H WR EH FRPSOHWHG EHWZHHQ 6HSWHP
OLPLWHG WUHH UHPRYDO LV UHTXLUHG GXULQJ WKLYV
FRQGXFWHG E\ D TXDOLILHG (FRORJLVW ZLWKLQ WZR
FRPPHQFHPHQW RI WUHH UHPRYDO DFWLYLWLHV WR C
DQG LI QHFHVVDU\ ZKHWKHU DQ\ DFWLYH ELUG QHV)
QHVWLQJ ELUG EH LGHQWLILHG D PLWLJDWLRQ SODQ
PD\ LQFOXGH GLVFXVVLRQV ZLWK UHOHYDQW DJHQFLI
UHTXLUHPHQWYV

SURWHFWLRQ RI WKH UHPDLQLQJ QLQH DVVHVVHG WUHHYV

GHYHORSPHQW SODQ ODQ\ RI WKHVH DVVHVVHG WUHHV RFFX
6XEMHFW 3URSHUW\ EHWZHHQ WZR UHVLGHQWLDO SDUFHO
DUH TXLWH ODUJH L H LV FP "%+ DQG DUH OLNHO\ UH
FRPPXQLW\ LQ WKH ORFDO ODQGVFDSH H J 6ZDPS :KLWH 2D
$VK LQ WKLV DUHD KDYH EHHQ DIIHFWHG E\ (PHUDOG $VK %R
DV WKH\ RFFXU RXWVLGH WKH SURSRVHG GHYHORSPHQW OLP

TUHHYV DQG DUH VKDUHG ZLWK QHLJKERXULQJ SURSHU'
ZLWK DUHDV WKDW PD\ EH GLVWXUEHG L H JUDGHG RU ILOC
VHYHUDO QHLJKERXULQJ WUHHV L H VLWXDWHG ZKROO\ RQ
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BURSHUW\ VXJIJHVWLQJ WKDW WKHLU URRW JRQHV LQFOXGL(
LQMXUHG E\ DQ\ QHFHVVDU\ JUDGH FKDQJHV 7KH OLPLW RI W
ERXQGDU\ QHLIJKERXULQJ WUHHV)ROXDEXWWLQJ SDUFHOV LV

7KH PRVW HIIHFWLYH DSSURDFK WR SURWHFWLQJ UHWDLQDE!
DQG RU VLWH DOWHUDWLRQ DFWLYLWLHYV LV WKH LQVWDOOD!'
WKH OLPLW RI GLVWXUEDQFH 1RWZLWKVWDQGLQJ WKLV WKFHE
WKURXJK GHYHORSPHQW SODQV SURYLGHG WR 7THUUDVWRU\ \
UHFRPPHQGHG WR SURWHFW UHWDLQDEOH WUHHYV VRPH RI Z
QHDU WKH SURSRVHG GHYHORSPHQW DUHD

% &RQVWUXFWLRQ DFWLYLWLHY ZLOO WUHDW DOO WUHI
J)LIXUH DV FRQVWUDLQWYV

% TUHH SURWHFWLRQ IHQFH ZLOO EH LQVWDOOHG SHU
FRPPHQFHPHQW RI VLWH SUHSDUDWLRQ DQG RWKHU F
GHYHOR HQW VLWH DOWHUDWLRQ H J JUDGLQJ F
HWF P KLQHU\ PRYHPHQW RU VWRUDJH RI HTXLSHF
RFFXU Z KLQ DQ\ DUHD LVRODWHG E\ WUHH SURWHF
WKH WUH SURWHFWLRQ IHQFH PD\ UHTXLUH DGMXVW
SODQV KDYH EHHQ SUHSDUHG DQG DUH DYDLODEOH Il
$SUERULVW

SP
DF
LW
H

% $ TXDOLILHG $UERULVW ZLOO LQVSHFW WKH WUHH SU
LQVWDOODWLRQ DQG SULRU WR WKH FRPPHQFHPHQW
FRQVWUXFWLRQ DFWLYLWLHYV

% 6 KRXOG WKH ORFDWLRQ RI WKH WUHH SURWHFWLRQ |
JUDGH FKDQJHV L H FXWWLQJ RU ILOOLQJ DUH DQV
| ERXQGDU\ QHLJKERXULQJ WUHHYV SHU )LJXUH UR
FKQLTXHYV HLWKHU SQHXPDWLF H[FDYDWLRQ K\GL
LQRJ RU RWKHU PHDVXUHYVY PD\ EH UHTXLUHG WR
HTXHQW WUHH LPSDFW
Ya SURWHFWLRQ IHQFH ZLOO UHPDLQ LQ SODFH DC
QJ LPSOHPHQWDWLRQ RI WKH SURSRVHG GHYHOI
IHQFH ZLOO QRW EH UHPRYHG XQWLO DOO VLWH GLVYV
SURSRVHG GHYHORSPHQW SODQ KDYH FRQFOXGHG

—rT <<

7ZR RI WKH DVVHVVHG WUHHYV DQG DSSHDU WR EH
VKDUHG E\ DEXWWLQJ SURSHUW\ RZQHUV 3HU FDVH ODZ LQ 2
SRUWLRQ RI LWV WUXQN L H DUHD EHWZHHQ WKH URRW FR(
SURSHUW\ OLQH 6)HRRVALVREU R KE®RUWWKWKH LQMXU\ RU GHVWUX
RQ WKH ERXQGDU\ RI DGMRLQLQJ SURSKBHWHHUHN Z IQOWM K RBEE\R WL
WUHHYVY VLWXDWHG HQWLUHO\ RQ DEXWWLQJ SDUFHOV DOVR F
GHYHORSPHQW ,1 DQ\ JUDGH FKDQJHV L H FXWWLQJ RU ILO
ERXQGDU\ QHLJKERXULQIXWWHHWKW DRIOVKRZAQ REHDVXUH LV UHI
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% J)ROORZLQJ UHYLHZ RI WKH GHWDLOHG JUDGLQJ VHUY
LOQMXU\ EH DQWLFLSDWHG WR %RXQGDU\ 7UHHYV D
1HLIJKERXULQJ 7UHH DSSURYDO IURP UHOHYDQW SUR
SODFH SULRU WR VLWH DOWHUDWLRQ

,Q JHQHUDO S5HJLRQDO (QYLURQPHQWDO 30DQQLQJ VWDII UH
UDWLR 7KH IROORZLQJ PHDVXUH LV UHFRPPHQGHG WR JXL

% 5HSODFHPHQW RI UHPRYHG WUHHV DV SDUW RI D /DQ
ZLOO FRQVLVW H[FOXVLYHO\ RI VSHFLHV QDWLYH WR
QRQ QDWLYH VSHFLHVY NQRZQ WR EH QRQ LQYDVLYH L
FRQGLWLRQV $00 UHSODFHPHQW WUHHV ZLOO EH VX
OLJKW UHJLPH VRLO PRLVWXUH UHJLPH HWF

&21&/86,216

$ WRWDO RI WHQ WUHHYV ZHUH LQYHQWRULHG DQG DVVHV
RQH DVVHVVHG WUHH LQIHVWHG E\ (PHUDOG $VK %RUHU
SURSRVHG GHYHORSPHQW SODQ ZKLFK LQYROYHV WKH FRQV
6HYHUDO DGGLWLRQDO WUHHV LQFOXGLQJ DSSDUHQW ERXQ(
SRWHQWLDO IRU URRW LQMXU\ JLYHQ WKHLU FORVH SUR[LPL\
DUH SURSRVHG $V VKRZQ RQ )W KXUFHRIWM HQWMWOHF WRR §/ 3 @DAX U
PLQLPL]HG E\ WKH LQVWDOODWLRQ RI WUHH SURWHFWLRQ IH
SHQGLQJ FRQILUPDWLRQ RI WKH GLVWXUEDQFH OLPLW 7KL\
UHTXLUH XSGDWHYV RQFH PRUH IXOVRPH GHYHORSPHQW SODC
SODQ HWEF DUH DYDLODEOH IRU UHYLHZ

$V SDUW Rl WKH DSSOLFDWLRQ UHYLHZ SURFHVV DOO WHFKC
LQFRUSRUDWHG LQWR DQ\ QHFHVVDU\ SODQQLQJ DSSURYDOV
GHYHORSPHQW SODQ
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